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Appendix 4D
Half-Year Report
For the half-year ended 31 December 2019
ABN 75 070 028 625
This half-year report is provided by AnteoTech Limited (ASX: ADO) (“AnteoTech” or “the
Company”) to the Australian Stock Exchange (ASX) under ASX Listing Rule 4.2A.3. This
information should be read in conjunction with the half-year report for the period to 31
December 2019.
Current reporting period:
Previous corresponding period:

Half-year ended 31 December 2019
Half-year ended 31 December 2018

Results for Announcement to the Market
Percentage

Amount

Change
%
Revenue from ordinary activities

’000

Up

388%

to

1,060

Profit/(loss) from ordinary activities after tax
attributable to members

Down

31%

to

(1,107)

Net profit/(loss) for the period attributable to
members

Down

31%

to

(1,107)

The Revenue from ordinary activities was up primarily due to research and development
rebates of $966,666 (2018: $126,070) being recognised in the current half year.
The consolidated net loss after tax for the half-year ending 31 December 2019 was $1,107,074
compared with a loss of $1,605,506 in the same period last year. The reduction in losses for the
half year are primarily due to:
•
•
•

a significant increase in other revenue of $843,093 mainly due to an R&D grant
receivable in 2020) of $966,562;
lower (by $88,714) share based payment expenses;
partly offset by:
higher (by $72,031) administration and R&D expenditure (by $311,987) due to the ramp
of activity in pursuing the Battery and Point of Care opportunities.
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Dividends/distributions
Amount per security

Franked amount per
security

Final Dividend

Nil

Nil

Interim Dividend

Nil

Nil

It is not currently proposed to pay dividends.
Net Tangible Assets

Net tangible asset backing per ordinary share

2019 cents

2018 cents

0.20

0.22

Controlled entities acquired or disposed of
No changes.
Review and Emphasis of Matter
The financial report has been independently reviewed by BDO Audit Pty Ltd, who have issued
an unqualified review opinion. The Independent Auditor’s Review Report contains an Emphasis
of Matter related to the disclosures made in the financial report relating to Going Concern.
By Order of the Board
D P Cornish
Company Secretary

ABOUT ANTEO GROUP – AnteoTech Limited (ADO:ASX)
AnteoTech (formerly Anteo Diagnostics Ltd) is a surface chemistry company with Intellectual Property
(“IP”) in its core technology product groups AnteoCoatTM, AnteoBindTM and AnteoReleaseTM. The
Company’s purpose is to create shareholder value by identifying and solving important global industry
problems by providing unique value-add solutions for its customers. Customers operate in the life sciences,
diagnostics, energy and medical devices markets.
For more information, please contact:
Derek Thomson, Chief Executive Officer, AnteoTech Ltd: +61 (0) 7 3219 0085
Ben Jarvis, Six Degrees Investor Relations: +61 (0) 413 150 448
Follow AnteoTech on Twitter:
https://twitter.com/AnteoDX or visit www.anteotech.com

AnteoTech Ltd
ACN 070 028 625
Unit 4, 26 Brandl Street, Eight Mile Plains, QLD, 4113
Australia

T +61 7 3219 0085
F +61 7 3219 0553
E investors@anteotech.com
anteotech.com

ANTEOTECH LIMITED AND ITS CONTROLLED ENTITIES
ABN 75 070 028 625

For personal use only

INTERIM FINANCIAL REPORT
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

ANTEOTECH LIMITED AND ITS CONTROLLED ENTITIES
ABN 75 070 028 625

For personal use only

INTERIM FINANCIAL REPORT
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

Contents

Page

Contents

Page

Corporate Directory

1

Consolidated Statement of Cash Flows

12

Chairman’s Letter

2

Notes to the Financial Statements

13

Directors’ Report
Consolidated Statement of Profit or Loss
and Other Comprehensive Income
Consolidated Statement of Financial
Position
Consolidated Statement of Changes in
Equity

3

Directors’ Declaration

18

9

Auditor’s Independence Declaration

19

10

Auditor’s Independent Review Report

20

11

CORPORATE DIRECTORY
Directors
Dr John (Jack) Hamilton
Dr Geoffrey Cumming
Mr Matthew Sanderson
Mr Christopher Parker

Non-Executive Chairman/Director
Non-Executive Director
Non-Executive Director
Non-Executive Director

Chief Executive Officer

Mr Derek Thomson

Company Secretary

Mr Duncan Cornish

Registered office

4/26 Brandl Street, Eight Mile Plains QLD 4113

Mailing address

4/26 Brandl Street, Eight Mile Plains QLD 4113

E-mail:

contact@anteotech.com

Website:

www.anteotech.com

Legal advisors

ClarkeKann Lawyers
Level 23, 240 Queen Street Brisbane QLD 4000 Australia

Auditors

BDO Audit Pty Ltd
Level 10, 12 Creek Street, Brisbane QLD 4000

Share registry

Boardroom Pty Limited
Level 12, 225 George Street Sydney NSW 2000

Bankers

Australia and New Zealand Banking Group Limited
16 Kerry Road, Archerfield QLD 4108

1

ANTEOTECH LIMITED AND ITS CONTROLLED ENTITIES
ABN 75 070 028 625
CHAIRMAN’S LETTER
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

For personal use only

Dear Shareholders,

Since the end of the Financial Year, the Company has continued driving its strategy focused on two market
segments where the Company’s IP can make a fundamental impact, one being improving the energy performance
of the anode in Lithium ion batteries and the other being enhancing the accuracy and performance of Point of
Care testing devices. Both these market segments are global and demonstrating significant growth. The Company
has remained focused on delivering the strategy and continues to make considerable progress on the
commercialisation pathway.
In August, we welcomed Derek Thomson into the CEO role bringing with him a strong track record of delivering
successful business development and growth in both technology business areas, as well as, the energy sector.
Christopher Parker stepped back initially to an Executive Director role supporting the transition and at the end of
November became a non-executive director. This has allowed the Company to retain access to Christopher’s
considerable Life Science background and network but also ensured a continuity of support to Derek and the
team ongoing.
The Battery team continued the advancement of the existing three collaborations focused on the improvement of
the Lithium ion battery anode using silicon composites to increase energy density. In early November the team
introduced to the market a variant of AnteoCoat for use as either an additive in the application of binders in the
anode to improve cohesion and adhesion or the potential to be a proprietary cross-linked binder for use with
silicon-based anode systems. This next step leveraging AnteoTech’s IP has been greeted with considerable
market interest and whilst it is early days it has triggered a number of discussions both with our existing
collaborators as well as potentially new partners.
The Life Science team has continued to expand the pipeline of opportunities standing at around 25 at year end
all at differing stages of development. The Company achieved ISO9001 accreditation in September allowing a
platform to commence offering conjugation services aimed bringing in a share of earlier revenue to assist in the
development of tests whilst also increasing the likelihood of the incorporation of AnteoBind into commercially
successful test kits. This is in line with our Point of Care strategy to move up the value chain.
The Company continues to focus on its strategy to push development of AnteoTech products into the battery and
Life Science Point of Care applications and maintains a prudent management of its cash and resources.
I thank all shareholders for their continued support, and I remain encouraged by the progress the Company is
making towards realising commercial benefit in both these strategic focus areas.

Yours faithfully,

John (Jack) Hamilton
Chairman
26 February 2020
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The Directors of AnteoTech Limited (“Anteo” or the “Company”) submit herewith the interim financial report for
the half-year ended 31 December 2019. In order to comply with the provisions of the Corporations Act 2001, the
Directors report as follows:
The following persons were Directors of the Company during or since the end of the half-year ended 31 December
2019:
• Dr John (Jack) Hamilton
• Dr Geoffrey Cumming
• Mr Matt Sanderson
• Mr Christopher Parker
REVIEW OF OPERATIONS
STRATEGY
The Company is continuing to progress its Strategy which is focused on:
1.

Realising the growth potential within the Lithium-ion battery market by completing test work to increase
silicon content in graphite anodes, while driving increased energy density as well as improved cycle
efficiency in Lithium-ion batteries based on the utilisation of the Company’s patented AnteoCoat™
product.

2.

Capitalising on the potential within the rapidly expanding market for quantitative lateral flow point of
care diagnostics where the superior conjugation performance of AnteoBind™ can potentially solve
difficult assay development problems commonly encountered with the use of Europium, Gold, Quantum
Dots detection system.

3.

Progressing near-term opportunities by:
-

Leveraging off past investment in the Company’s diagnostics technology and extend the reach in
the value chain of Point of Care diagnostics, utilizing superior in-house data from assays such as,
Flu A/B, hCG and Troponin I where improved performance has been demonstrated.

-

Build momentum utilising agreed work plans with battery collaborators and continue to define
opportunities for joint material development and commercial activities in the Lithium-ion battery
sector where AnteoCoat™ has the potential to improve battery anode performance utilising either
the Surface Modified Silicon or Silicon Composite approaches.

Energy
During the last six months AnteoTech Energy focus has been:
▪

Continued development of silicon composites for use in three established collaborations.

▪

The development of a cross linked binder to provide cohesion and adhesion in silicon based anodes.

▪

Increased business development with the objective of broadening the collaborator base for development
and funding opportunities.

In early July 2019, Anteo executed its third Material Transfer Agreement (referred to as “Collaborator 3”) for a
joint development program with a leading global battery materials and component manufacturer with a specific
focus on further developing Anteo’s silicon composites, the first stage under the agreement include establishing
project baselines, followed by the second stage which comprises the joint material development and evaluation
as well as activities that aim to tailor silicon composite properties to the needs of this particular partner.
During the next period the primary focus was the establishment of project baselines and the development of
composites for Collaborator 3 and the development of composites for Collaborator 1.
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AnteoTech has produced several different silicon samples using materials supplied to us from Collaborators 1
and 3. These silicon composite samples have been sent to or collaborators for evaluation.

We expect to receive feedback in
terms of the performance and
handling characteristics of the
composite, and we will use the
feedback from our collaborators
to continue to enhance the
composite as necessary.

The development objective for
collaboration has now been
reached and we are working with
each collaborator to develop and execute testing programs. The results of testing of these composites will serve
as a proof point that our approach to producing silicon-based anodes in combination with AnteoCoat makes a
material difference to energy density compared to current anode design.
To achieve the development of composites that combine
collaborators’ anode material, silicon and AnteoCoat, the
Energy team required several new pieces of equipment
including a spray dryer which was purchased and
commissioned in late September. Part of the Brisbane
facilities were converted to a dedicated battery lab with
equipment to allow safe handling of dry nano silicon. The
facilities are almost complete and will be commissioned in
the week beginning 4 November.
To date over 30 silicon composite configurations have
been produced. Spray drier techniques employed
demonstrated a clear difference in processability and
anode integration producing silicon composites that can
be processed in water-based slurries while maintaining
particle shape without heat-treatment. This was a major
internal achievement in the use of AnteoCoat paving the
way for work packages that look to specifically improve
particle and electrode performance.

Next phase development of the silicon composite is
underway. The focus of this development effort is to
increase the level of porosity of the particle. Increasing
porosity will provide cavities in the particle that will help
control the expansion of silicon experienced when it is
charged. We expect this development will take some time
and
we are actively pursuing partnership development
1. Battery Scientist Kai Hansen commissions the
discussions
with collaborators.
new Spray Dryer
AnteoTech has produced a water-based binder system that enables low cost industrial-scaled usage and create
improved electrode cohesion for application in anodes containing active materials such as graphite and silicon.
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In future development work, the Cross-Linked Binder system will be used to interact with AnteoTech’s silicon
composites to tightly link the composite particles to the electrode structure.
In development work to date we have been able to:
▪

Achieve control over cross-linking behavior for standard water-based battery binders.

▪

Demonstrate battery slurry processability and electrode coating.

▪

Demonstrate improved electrode coating integrity when submerged in water.

Our silicon composite and binder products are advanced and are of interest to the Li ion battery market from a
collaboration and participation perspective. This introduces the opportunity to expand our market collaboration
footprint. We have intensified our business development activity accordingly in 2020.
A recent business development trip to North Asia was very productive. The highlight was a full day visit to
Collaborator 3’s R&D facilities to witness the procedures they use to prepare anode slurries and share
development methods. This was a very exclusive invitation and the AnteoTech team benefited from witnessing a
world class Li ion battery materials facility in action. The results of the in-depth exchange of processing knowledge
were fruitful with only very minor differences in methods between the two organisations observed.
Separately, the AnteoTech team visited seven companies that have a strong presence in the Li Ion battery market
who are not currently collaborators, Outcomes from these meetings are as follows:
▪

We are currently working on a number of new collaborations and we will make announcements on these
as they progress.

▪

All market participants took interest in our products, with the Cross-Linked Binder being of particular
interest as market participants expressed issues with current binders’ ability to strongly interact with a
range of different materials including silicon active materials.

LIFE SCIENCES
The Point of Care business strategy focuses on three related market opportunities.
▪

The traditional business of supplying particle kits to assay developers to enable testing of AnteoBind
within the conjugation process enables broader use of AnteoBind across the assay development
market.

▪

The supply of services that develop processes for improving conjugation effectiveness further solidifies
the value of AnteoBind in assay development and provides a channel for assay developers to overcome
key development challenges.
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▪

The opportunity to develop our own assays will enable the capture of a larger share of the PoC
development market and therefore accelerate revenues. AnteoTech are currently preparing for
ISO13485 accreditation which will enable us to develop our own assays and capture significant market
share.

On 9 September the Company announced a material growth in Point of Care sector collaborations as a result of
presence at the 2019 AACC conference in Anaheim California. Since that announcement our work and
discussions with these collaborators has continued and we now have 25 organisations in evaluation and
commercial discussion phases of product development.
To facilitate progression of these opportunities, the team is focusing on applying Anteo’s capability and know-how
(AnteoBind) to:
▪

Collaborate with top POC/IVD customer concentrators to access their relevant contact base or current
customers.

▪

Develop Anteo’s product and services to meet the immediate needs of commercial POC/IVD
manufacturers and customers.

▪

Work towards developing products further up the value chain specifically in assay development.

The Life Sciences team has established advanced technical capability and know-how to support Anteo’s
commercial activities including:
▪

Handling and coating nanoparticles (smaller than 500nm, e.g. latex, silica, gold, silver, alloy, europium,
cellulose, PAA, quantum-dots, magnetic) to make Ab/protein-conjugates for development of highsensitive and high-performance commercial POC/IVD assays.

▪

Improved manufacturing capability and develop capabilities in LFIA: full-strip model assays and sample
pad interference removal.

In late September, Anteo signed a new non-binding collaboration with globally respected biomedical diagnostic
instrumentation company Axxin (www.axxin.com). Under the collaboration agreement, Axxin will supply their
latest Gen 3 readers to Anteo which will then develop a model assay using AnteoBind™ for use on the reader.
Collaboration results will then be published and jointly distributed and marketed to the global Point of Care
industry.
Axxin has developed technology that enables low-cost, high sensitivity handheld and bench top readers capable
of delivering complex test sequences in a wide variety of applications. Their products are used worldwide in
6
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research and development and diagnostic applications. Axxin’s technology is used for lateral flow and molecular
quantitative assays and tests.
The success of the collaboration is expected to open up opportunities for Anteo and Axxin and their respective
customers. The collaboration has the potential to offer the PoC industry an end-to-end quantitative lateral flow
testing solution utilising Anteo’s model lateral flow assays and Axxin’s point of care reader.
Anteo is particularly encouraged about this collaboration as it has the potential to be developed into a business
model that provides end-to-end facilitation of Point of Care diagnosis including the potential for Anteo-developed
assays.
We will ensure that the market is updated regularly on the progress of this and other collaborations in the near
future.
In November, AnteoTech announced the signing of a commercial contract with IMRA America Inc. Under the
agreement, AnteoTech will activate the IMRA i-colloid gold particles with AnteoBind. The combined product will
be branded and marketed as an IMRA particle “powered by AnteoBind” and will be distributed via IMRA’s
extensive global distribution network. Initial sales exposure into the IMRA network will provide Anteo with a
potential compounding effect for additional partnerships.
Since the signing of the agreement, AnteoTech has discussed a new agreement to leverage a number of IMRA’s
other particles in the same way we have developed the 40nm i-colloid particle. AnteoTech has also discussed
providing some assay development services to IMRA. These discussions are ongoing, and we will provide more
detail in future updates.
As the Point of Care Diagnostic Testing market continues to grow, we observe there is a shortage of skills in
conjugation-based assay development services. This creates an opportunity for AnteoTech to provide services
focused on resolving typical conjugation issues and development as an outsourced service. We are currently
preparing marketing materials to test and fine tune our messaging, methods and approach for use in discussion
with customers already in the pipeline.
CHANGE OF COMPANY NAME
At the November 2019 AGM the Board requested shareholders to change the company name from Anteo
Diagnostics Limited to AnteoTech Limited to better reflect the operations of the Company across a broad range
of industrial scenarios. Shareholders approved the change and the Company progressed under the new name
from that point forward.
APPOINTMENT OF CHIEF EXECUTIVE OFFICER
In early August 2019 Derek Thomson commenced with Anteo as Chief Executive Officer. Derek has quickly
established solid and constructive working relationships with the senior management and R&D teams at Anteo
with a focus on supporting the ongoing development work in the Life Sciences and Energy divisions. Mr. Thomson
has a strong financial background and an excellent track record in business development, team leadership, client
relationship management, contract negotiation, and he is skilled in forming solid commercial partnerships across
a range of sectors.
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The consolidated net loss after tax for the half-year ending 31 December 2019 was $1,107,074 compared with a
loss of $1,605,506 in the same period last year. The reduction in losses for the half year are primarily due to:
•

a significant increase in other revenue of $843,093 mainly due to an R&D grant receivable in 2020) of
$966,562;

•

lower (by $88,714) share based payment expenses;

partly offset by:
•

higher (by $72,031) administration and R&D expenditure (by $311,987) due to the ramp of activity in
pursuing the Battery and Point of Care opportunities.

As at 31 December 2019, the Company held cash and deposits of $2,111,543 (30 June 2019: $4,276,118).
DIVIDENDS
The Directors have not declared a dividend to be paid during the period.
EVENTS SUBSEQUENT TO REPORTING DATE
There were no significant events subsequent to the reporting date.
AUDITOR’S INDEPENDENCE DECLARATION
A copy of the Auditor’s Independence Declaration (as required under Section 307C of the Corporations Act 2001)
is shown on page 19 and forms part of this report.
Signed in accordance with a resolution of the Directors made pursuant to Section 306(3) of the Corporations Act
2001.
On behalf of the Directors

John (Jack) Hamilton
Chairman
26 February 2020
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

Note

Sales revenue
Other income

2

Total revenue
Selling, distribution and business development expenses
Occupancy expenses
Administration expenses
Borrowing costs
Research and development expenses

31 December
2019
$

31 December
2018
$

90,410

83,343

970,001

133,975

1,060,411

217,318

137,801

74,252

21,278

145,517

435,714

363,683

6,595

-

1,321,525

1,009,538

Amortisation and depreciation

2

194,868

91,416

Share based payments expense

2

49,704

138,418

(1,107,074)

(1,605,506)

-

-

(1,107,074)

(1,605,506)

-

-

(1,107,074)

(1,605,506)

-

-

(1,107,074)

(1,605,506)

(0.07)

(0.14)

(Loss) before income tax
Income tax expense
(Loss) for the half year from continuing operations
Profit/(loss) for the half year from discontinued
operations
(Loss) for the half year
Other comprehensive income
Items that may be reclassified to the profit or loss:
Exchange difference on translating discontinued
operations
Total comprehensive income (loss)
Earnings per share
Basic and diluted earnings per share (cents per share)
- earnings from continued operations

The financial statements should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT HALF YEAR ENDED 31 DECEMBER 2019

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Other

Note

4

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment
Rights of use asset

5

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS
CURRENT LIABILITIES
Trade and other payables
Provisions
Lease liabilities

5

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Provisions
Lease liabilities
Provision for make good
TOTAL NON-CURRENT LIABILITIES

5

TOTAL LIABILITIES
NET ASSETS
EQUITY
Contributed equity
Share option reserve
Accumulated losses
TOTAL EQUITY

6
6

31 December
2019
$

30 June
2019
$

2,111,543
1,048,537
80,561

4,276,118
74,710
105,257

3,240,641

4,456,085

477,983
256,960

311,597
-

734,943

311,597

3,975,584

4,767,682

205,084
164,584
249,585

234,492
112,893
-

619,253

347,385

18,369
7,782
152,419
178,570

30,524
154,642
185,166

797,823

532,551

3,177,761

4,235,131

62,457,551
130,151
(59,409,941)

62,421,151
170,272
(58,356,292)

3,177,761

4,235,131

The financial statements should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

Ordinary
Shares
$

Balance at 1 July 2018

Share Option
Reserve
$

Accumulated
Losses
$

Total
$

59,061,800

787,845

(55,847,297)

4,002,348

-

-

(1,605,506)

(1,605,506)

-

-

-

-

-

-

(1,605,506)

(1,605,506)

119,000

-

-

119,000

Options expensed for the period
Options lapsed for the period
Balance at 31 December 2018

59,180,800

19,418
(787,845)
19,418

787,845
(56,664,958)

19,418
2,535,260

Balance at 1 July 2019

62,421,151

170,272

(58,356,292)

4,235,131

-

-

(1,107,074)

(1,107,074)

-

-

-

-

-

-

(1,107,074)

(1,107,074)

36,400
62,457,551

(53,425)
13,304
130,151

53,425
(59,409,941)

36,400
13,304
3,177,761

Losses attributable to members of the
parent entity in capacity as owners
Other comprehensive income
Total comprehensive income for the
period
Transactions with owners in their
capacity as owners:
Share capital issued during the period

Losses attributable to members of the
parent entity in capacity as owners
Other comprehensive income
Total comprehensive income for the
period
Transactions with owners in their
capacity as owners:
Share capital issued during the period
Options lapsed for the period
Options expensed for the period
Balance at 31 December 2019

The financial statements should be read in conjunction with the accompanying notes.
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31 December
2018
$

Receipts from customers
Receipts from government grants and rebates
Payments to suppliers and employees
Borrowing costs
Interest received

70,721
(1,867,268)
(6,595)
3,439

72,584
744,868
(1,793,489)
6,105

Net cash (used in) operating activities

(1,799,703)

(969,932)

Payment for property, plant and equipment
Proceeds from the sale of property, plant and equipment

(246,681)
-

(57,857)
-

Net cash (used in) investing activities

(246,681)

(57,857)

(118,191)

-

(118,191

-

(2,164,575)

(1,027,789)

4,276,118

3,328,684

2,111,543

2,300,895

For personal use only

31 December
2019
$

CASH FLOWS FROM OPERATING ACTIVITIES:

CASH FLOWS FROM INVESTING ACTIVITIES:

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of lease liability
Net cash (used in) provided by financing activities
Net increase (decrease) increase in cash held
Opening cash brought forward (including cash in assets
and disposal group classified as held for sale)
Closing cash carried forward

The financial statements should be read in conjunction with the accompanying notes.
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1. Summary of accounting policies
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Bases of Preparation
These consolidated interim financial statements as at and for the six months ended 31 December 2019 comprise
the Company and its subsidiaries (together referred to as the ‘Group’). They have been prepared in accordance
with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Act 2001.
AnteoTech Limited (ASX:ADO) is a ASX listed public company, incorporated and domiciled in Australia.
These half year financial statements do not include all the notes of the type normally included in annual financial
statements and therefore cannot be expected to provide as full an understanding of the financial performance,
financial position and financing and investing activities of the group as the full financial statements. Accordingly,
these half year financial statements are to be read in conjunction with the annual financial statements for the year
ended 30 June 2019 and any public announcements made by AnteoTech Limited during the half year reporting
period in accordance with the continuous disclosure requirements of the Corporations Act 2001.
The same accounting policies and methods of computation have generally been followed in these half year
financial statements as compared with the most recent annual financial statements, except for the adoption of
new standards effective as of 1 July 2019. The Group has not early adopted any other standard, interpretation
or amendment that has been issued but is not yet effective.
The preparation of the interim financial report required management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported assets and liabilities, income and
expenses. The significant judgements made by management in applying Group accounting policies were same
as those applied to the annual financial report for the year ended 30 June 2019.
Judgements and estimates which are material to the interim financial report relate to:
Share based payments
The Group uses estimates to determine the fair value of equity instruments issued to Directors, executives and
employees. The estimates include volatility, risk free rates and consideration of satisfaction of performance criteria
for recipients of equity instruments.
Going concern
The financial statements have been prepared on a going concern basis which contemplates the continuity of
normal business activities and the realisation of assets and discharge of liabilities in the ordinary course of
business.
For the half-year ended 31 December 2019 the Group generated revenue of $1,060,411 (including $966,562 of
ATO R&D rebate), a consolidated loss of $1,107,074 and incurred operating cash outflows of $1,799,703. As at
31 December 2019 the Group has cash and cash equivalents of $2,111,543, net assets of $3,177,761 and no
debt.
As the Group is currently loss making, the Group’s ability to continue to adopt the going concern assumption will
depend upon a number of matters including successful capital raisings in the future of necessary funding and the
successful sales and/or commercialisation of the Group’s intellectual property and projects.
The directors have concluded as a result of the requirement to raise funds in the future there exists a material
uncertainty that may cast significant doubt regarding the Group's ability to continue as a going concern and
therefore, the Group may be unable to realise their assets and discharge their liabilities in the normal course of
business.
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Going concern (continued)
Nevertheless, after taking into account the current financial position of the Group, the Group’s ability to raise
further capital (evidenced by the successful June 2019 capital raising of $3,651,465 before costs) and the
progress made on exploiting its intellectual property, the Directors have a reasonable expectation that the Group
will have adequate resources to fund its future operational requirements and for these reasons they continue to
adopt the going concern basis in preparing the financial report.
Should the Group be unable to continue as a going concern, it may be required to realise its assets and extinguish
its liabilities other than in the ordinary course of business, and at amounts that differ from those stated in the
financial statements. This financial report does not include any adjustments relating to the recoverability and
classification of recorded asset amounts or the amounts or classification of liabilities and appropriate disclosures
that may be necessary should the Group be unable to continue as a going concern.
New and amended standards and interpretation adopted for the first time
A number of new or amended standards became applicable for the current reporting period and the Group had
to change its accounting policies as a result of adopting AASB 16 Leases.
The impact of the adoption of this standard and the new accounting policies are disclosed below. The other
standards did not have any impact on the Group’s accounting policies and did not require retrospective
adjustments.
AASB 16 Leases
This standard and its consequential amendments were applied from 1 July 2019, replacing the accounting
requirements applicable to leases in AASB 117 Leases and related interpretations. AASB 16 introduces a single
lessee accounting model that eliminates the requirement for leases to be classified as operating or finance leases.
This means that for most leases, a right-of-use asset and a lease liability will be recognised, with the right-of-use
asset being depreciated and the lease liability being unwound in principal and interest components over the life
of the lease.
The Group transitioned to AASB 16 using the modified retrospective approach, where the right-of-use asset is
recognised at the date of initial application at an amount equal to the lease liability adjusted by the amount of any
prepaid or accrued lease payments relating to that lease recognised in the Statement of Financial Position
immediately before the date of initial application, using the Group’s incremental borrowing rate at the date of initial
application. Comparative figures are not restated.
There was no re-measurement adjustments for these leases immediately after the date of initial application.
Initial measurement of lease liabilities:
Operating lease commitments disclosed as at 30 June 2019
Additional future lease payments for expected extension options
Discounted using the Group’s incremental borrowing rate
Add: finance lease liabilities recognised as at 30 June 2019
Lease liability recognised as at 1 July 2019

380,409
380,409
(4,852)
375,557
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New and amended standards and interpretation adopted for the first time (continued)
Adjustments recognised in the Statement of Financial Position on 1 July 2019:
Right-of-use assets increased by

375,557

Lease liabilities increased by

375,557

There was no impact on accumulated losses upon adoption of AASB 16.
In applying AASB 16 for the first time, the Group has used the following practical expedients permitted by the
standard:
• The exclusion of initial direct costs for the measurement of the right-of-use asset at the date of initial
application.
There are no other standards that are not yet effective and that would be expected to have a material impact on
the Group in the current or future reporting periods and on foreseeable future transactions.

2. Results for the Half-year

31 December
2019
$

31 December
2018
$

(118,597)
(26,939)
(49,332)
(194,868)

(91,416)
(91,416)

(1,021,986)
(66,341)
(49,704)
(1,138,031)

(685,712)
(42,333)
(138,418)
(866,463)

966,562
3,439
970,001

126,070
1,800
6,105
133,975

The loss before income tax expense has been
determined after:
Amortisation and depreciation of non-current assets:
Amortisation of right to use asset (leased premises)
Depreciation of leasehold asset (office fitout)
Depreciation of plant and equipment
Total depreciation of non-current assets
Staff remuneration
Salaries
Superannuation
Share based payments

Other income
R&D tax concession rebate and grants
Rent and other
Interest

3. Segment reporting
The Group has determined that it has only one operating segment. The operating segment identified is based
on the internal reports that are reviewed and used by the Board of Directors (chief operating decision makers)
in assessing performance and determining the allocation of resources. Management currently identifies the
group as having only one operating segment, being the development of the Anteo IP. All significant operating
decisions are based upon analysis of the Group as one segment. The financial results from the segment are
equivalent to the financial statements of the group as a whole.
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4. Trade and other receivables

Current
Trade debtors
Provision for impairment of receivables
Trade debtors net
Research and development tax offset receivable
Other debtors
Total

31 December
2019
$

30 June
2019
$

27,150
27,150

7,461
7,461

966,562
54,825

67,249

1,048,537

74,710

All amounts are short term. The net carrying value of trade receivables is considered a reasonable
approximation of fair value.
5. Leases
The Group leases an office. Rental contracts are typically made for fixed periods of 1 to 5 years but may have
extension options. Lease terms are negotiated on an individual basis and contain a wide range of different terms
and conditions. The lease agreements do not impose any covenants other than the security interests in the
leased assets that are held by the lessor.
Until the 2020 financial year, leases of property, plant and equipment were classified as either finance leases
or operating leases. From 1 July 2019, leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by the Group.
Assets and liabilities arising from a lease are initially measured on a present value basis.
Lease Liabilities
Lease liabilities include the net present value of the following lease payments:
•
•
•

fixed payments (including in-substance fixed payments), less any lease incentives receivable;
variable lease payment that are based on an index or a rate, initially measured using the index or rate
as at the commencement date; and
payments of penalties for terminating the lease, if the lease term reflects the group exercising that
option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases that relate to building premises, the entity’s incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the funds necessary
to obtain an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
security and conditions.
To determine the incremental borrowing rate, the Group uses recent third-party financing received by the
individual lessee as a starting point, adjusted to reflect changes in financing conditions since third party
financing was received, making adjustments specific to the lease (e.g. term, country, currency and security).
Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the
liability for each period.
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Right-of-use Assets
Right-of-use assets are measured at cost comprising the following:
•
•
•

the amount of the initial measurement of lease liability;
any lease payments made at or before the commencement date less any lease incentives received;
and
any initial direct costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a
straight-line basis. The Group is depreciating the lease over the remaining lease term.
Extension Options
The is no extension option included in Group’s current premises lease.

6. Contributed equity and reserves
Number

$

6 (a) Contributed equity ordinary shares
At 1 July 2019
Issue of shares
At 31 December 2019

1,491,707,400
2,600,000
1,494,307,400

62,421,151
36,400
62,457,551

23,000,000
40,184,100
(23,000,000)
40,184,100

53,425
13,304
(53,425)
13,304

195,187,019
195,187,019

116,847
116,847

6 (b) Share options (unlisted)
At 1 July 2019
Issue of options*
Lapsed options
Exercised options
At 31 December 2019
*Allocation of value of options issued during the half-year ended 31-Dec-19

6 (c) Share options (listed)
At 1 July 2019
Issue of options
Lapsed options
Exercised options
At 31 December 2019

7. Events Subsequent to Reporting Date
There were no events subsequent to the reporting date.
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In the opinion of the directors:
a. the consolidated financial statements and notes of AnteoTech Limited set out on pages 9 to 17 are in
accordance with the Corporations Act 2001, including
i.
giving a true and fair view of its financial position as at 31 December 2019
and of its performance for the half-year ended on that date; and
ii.
complying with Accounting Standard AASB 134 Interim Financial Reporting; and
b. there are reasonable grounds to believe that the Company will be able to pay its debts as and when
they become due and payable.

Signed in accordance with a resolution of the directors:

On behalf of the Directors

John (Jack) Hamilton
Chairman
Dated 26 February 2020
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AUDITOR'S INDEPENDENCE DECLARATION
FOR THE HALF YEAR ENDED 31 DECEMBER 2019

Tel: +61 7 3237 5999
Fax: +61 7 3221 9227
www.bdo.com.au

Level 10, 12 Creek St
Brisbane QLD 4000
GPO Box 457 Brisbane QLD 4001
Australia

DECLARATION OF INDEPENDENCE BY C R JENKINS TO THE DIRECTORS OF ANTEOTECH LIMITED

As lead auditor for the review of AnteoTech Limited for the half-year ended 31 December 2019, I
declare that, to the best of my knowledge and belief, there have been:
1.

No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the review; and

2.

No contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of AnteoTech Limited and the entities it controlled during the period.

C R Jenkins
Director
BDO Audit Pty Ltd
Brisbane, 26 February 2020

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members
of BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent
member firms. Liability limited by a scheme approved under Professional Standards Legislation.
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Tel: +61 7 3237 5999
Fax: +61 7 3221 9227
www.bdo.com.au

Level 10, 12 Creek St
Brisbane QLD 4000
GPO Box 457 Brisbane QLD 4001
Australia

INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of AnteoTech Limited

Report on the Half-Year Financial Report
Conclusion
We have reviewed the half-year financial report of AnteoTech Limited (the Company) and its
subsidiaries (the Group), which comprises the consolidated statement of financial position as at 31
December 2019, the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the halfyear then ended, notes comprising a statement of accounting policies and other explanatory
information, and the directors’ declaration.
Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of the Group is not in accordance with the Corporations Act
2001 including:
(i) Giving a true and fair view of the Group’s financial position as at 31 December 2019 and of its
financial performance for the half-year ended on that date; and
(ii) Complying with Accounting Standard AASB 134 Interim Financial Reporting and Corporations
Regulations 2001.
Emphasis of matter – Material uncertainty relating to going concern
We draw attention to Note 1 in the financial report which describes the events and/or conditions which
give rise to the existence of a material uncertainty that may cast significant doubt about the Group’s
ability to continue as a going concern and therefore the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business. Our conclusion is not modified in respect of
this matter.
Directors’ responsibility for the Half-Year Financial Report
The directors of the company are responsible for the preparation of the half-year financial report that
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act
2001 and for such internal control as the directors determine is necessary to enable the preparation of
the half-year financial report that is free from material misstatement, whether due to fraud or error.

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members
of BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent
member firms. Liability limited by a scheme approved under Professional Standards Legislation.
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Auditor’s responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether,
on the basis of the procedures described, we have become aware of any matter that makes us believe
that the half-year financial report is not in accordance with the Corporations Act 2001 including giving
a true and fair view of the Group’s financial position as at 31 December 2019 and its financial
performance for the half-year ended on that date and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the Group, ASRE
2410 requires that we comply with the ethical requirements relevant to the audit of the annual
financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.
Independence
In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the independence declaration required by the Corporations Act 2001, which
has been given to the directors of the Group, would be in the same terms if given to the directors as at
the time of this auditor’s review report.

BDO Audit Pty Ltd

C R Jenkins
Director
Brisbane, 26 February 2020

BDO Audit Pty Ltd ABN 33 134 022 870 is a member of a national association of independent entities which are all members of BDO
Australia Ltd ABN 77 050 110 275, an Australian company limited by guarantee. BDO Audit Pty Ltd and BDO Australia Ltd are members
of BDO International Ltd, a UK company limited by guarantee, and form part of the international BDO network of independent
member firms. Liability limited by a scheme approved under Professional Standards Legislation.
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